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A part far larger is capital in the form of machinery;
and if the distinction which George draws between
the two is a true one, the case of the flocks and
herds should be assimilated to that of the machines,
not the case of the machines to that of the flocks
and herds. Interest should be denied to both
kinds of capital because machines are not naturally
prolific, instead of being conceded to both because
flocks and herds are so. We shall find, however,
that the distinction which George seeks to establish
is illusory, that both kinds of capital yield interest
in the same way, and that his justification of it
in the one case is equally applicable to it in the
other.

His attempt to distinguish between the two
takes the form of a criticism of Bastiat, according
to whom the typical source of interest is the added
productivity which a given amount of human effort
acquires by the use of certain lendable implements.
As a type of such implements or machines, Bastiat
takes a plane. The maker of a plane lends this
plane to another man, who is thus enabled to finish
off in a week four more planks than he could have
done had he used an adze. If, at the end of the
week, the borrower does nothing more than return
the plane in good repair to the lender, the borrower
gains by the transaction ; but the maker and lender
not only gains nothing, he loses. For a week he
loses his implement which he otherwise might have
used himself, and the extra planks which, by the
use of it, he could have produced just as easily as